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Why CDARS is a smart, secure, convenient way to invest in
, large-dollar CDs that are eligible for FDIC insurance.
Why is that? With the CDARS service, you can have it all.
e CD-level returns

It's Everythmg * Access to multi-million-dollar FDIC insurance

IN One Place through a single bank relationship?
* Time savings due to significantly less paperwork
« The ability to support local communities?

[1] Limits apply.

[2] This benefit applies to some, but not all types of CDARS
transactions. Let us know if this benefit is important to you,
so that we can explain the relevant terms and conditions in
more detail. See additional disclosure on page 14.



Why

CD

CD-level returns.

Earn rates that may compare
favorably with other investment
alternatives, including

U.S. Treasuries and money
market funds.

Peace of mind.
Enjoy the security associated

with access to multi-million-dollar
FDIC insurance on CD investments.
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e bt ®

ne Statement®
Time-Savi ng Capitalize on the ease.

Cconveniences

* Work directly with our bank to access
multi-million-dollar FDIC insurance.

< Earn one interest rate per maturity.
Receive just one regular statement from us.




Why

CD

Forego the hassles of:

Tracking and “marking to market” changing
collateral values on an ongoing basis (if you
are accustomed to doing so).

Noting uninsured investments in financial
statements.

Opening accounts at different banks and/or
under different insurable capacities.

Manually consolidating account statements.

Calculating blended rates and manually
consolidating interest disbursements on a
recurring basis.



Feel good knowing that

the full amount of your invested
funds can stay local to support
Community Investment lending opportunities that build a
stronger community; when you
invest in CDs through CDARS,
you can also be investing in your
own backyard.?

[3] This benefit applies to some, but not all types of CDARS
transactions. See additional disclosure on page 14.



What

Choose from seven convenient terms:

. 4 weeks
are available? 13 wooks
26 weeks
Investing Is Flexible to 52 weeks
Match Your Needs 2 years (104 weeks)

3 years (156 weeks)
5 years (260 weeks)

If desired, you can ladder CDs or combine maturities
to create the equivalent of a customized term.*

[4] The creation of the equivalent of a customized term may
require the use of a Resubmission Agreement. See
additional disclosures relating to the use of a Resubmission
Agreement on page 14.



How does

CD

Banks that offer CDARS are members
of a special network—the CDARS Network.

When you deposit a large amount with us, we
place your funds into CDs issued by other
banks in the CDARS Network—in increments
less than the standard FDIC insurance
maximum ($250,000)—so that both principal
and interest are eligible for FDIC protection.
As a result, you can receive coverage through
many banks while working directly with just us
and receiving just one regular statement.

Customer invests $5,000,000 through a Network member

<$250,000 <$250,000 <$250,000
in principal in principal in principal
and interest and interest and interest

21 CDs under $250,000 are issued by 21 network banks



You sign a CDARS Deposit Placement Agreement
and a custodial agreement, and deposit money
with us.

Your funds are placed using the CDARS service.

Your CDs are issued by banks in the
CDARS Network.

You receive confirmation from our bank of
your CDs.

You receive consolidated interest payments
and statements from us.



How does

Sample
New Account
Notice
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Best Deale Bank
P.C. Box 00001
Anytown, US 123450001

THE KING CUSTOMER
123 MAIN STREET SR L ddass
ANYTOWN, US 78201

Fage 1 of 1

Subject: New Acsount Nolise
Legal Account Tile:  THE KING CUSTOMER

Thank you for purchasing ceriificates of deposit through Best Deale Bank. These deposits have been

placed by us, as your agent and custedian, through CDARS® with one or more FDIC-insured depositary institutions.
Per your request, the funds will be resubmitted for deposit at. maturitF(. There is no grace period afler maturity, so
please advise us prior to 4:00 FM (local time) two business days before maturity if you wish to amend these
instructions. If any of the fellowing information is incomect, or if you have any guestions, please contact us at
565-123-4867 or send an email to contactus@bestdealebank.com.

Account 1D =890 Principal Amount 3,007 680.37
Effective Date 1202916 Interest Rate 0.50%
Maturity Date 0373017 Annual Pereentage Yield 0.50%
Interest Payment Freguency AT MATURITY

Interest Disbursement Type Creditto Principal

Maturity Disbursement Type Reinvest

Product Name 13-WEEK NOMN-PERSONAL CD

Your certificates of deposit were issued by the following FDIC-insured depository institutions:

Innerst Savings Bank Kentstown, MD 248,500,00
First Eagleville Bank Clarksburg, W\ 248,500.00
Lockland Bank Springtown, M| 248 £00.00
Southstreet Community Bank Plainesburg, OK 248,500.00
Loring Savings Bank Loring, WA 248 500.00
Southeast Regional Bank Atlanta GA 230,139.86
Kendall Bank and Trust Kendall, Wl 38,040.51
First Bank of Cgdentown Ogdentown, |A 3,000.00
Bank of Narth Havebrook Cobb, AZ 248 £500.00
Copper Savings and Loan Carson City, NV 248500.00
Seashore MNational Trust Company Crlando, Fl 248 500.00
Sperry Sound Bank Bellevue, OR 248,500.00
Harbor Bell Bank and Trust Harbar Bell, RI 248 500,00
Huntingfield Bank Dallas, TX 248,500.00

3,007 68037

Below are the depositary institutions where you do not wish yaur furds placed, as you indicated at the time you
submitted your funds to us for placerment through CDARS,

FOREST VIEW SAVINGS BANK Huntsville, AL
TORRENCE BANK Adelaide, NJ
AMSEL BANK AND TRUST Rome, AR
NILES BANK Toledo, OH

Thank you for your business.

CDARS" is a registered service mark of Promentery Interfinancial Netwerk, LLG. CONTAINS CONFIDENTIAL INFORMATION




How does

CD

work?

Reporting Is

Straightforward

Sample Monthly
Statement
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Date 1273018
Page 4of4
€D Issued by Torrence Bank
j@ BALANCE $0.00
e 248,500 00
nt .
b BALaNcE $248,564.98
Date 123016
Page 3ci4
VG BALANCE £0.00
248,500.00
Payment B
f BALANCE $248,584.98
1273018  Interest Payment 76.08
123046 ENDING BALANCE $222,472.04
CD Issued by Huntingfield Bank
ING BALANCE §0.00
lie 248 500,00
H Payment 84,98
JG BALANCE $248,584.98
Date 1203016
Page 2ofa
ING BALANCE 0.
e e}
ment
ACCOUNT OVERVIEW IGBVAMNE 8248 584.99
Produet Naime:  13-WEEK NON-PERSOMAL GD ty Date: by
¥ H ata:
Interest Rate: 0.52% T Intarast Paid: $1371.31 ING BALANCE o 5000
Account Balanca:  $4,011,356 53 Int Eare
The Annual Permage Yield Earned is 0.52%
CD Issued by Amsel Bank and Trust Besl Deake Bank
YTO Interest Paid: 56498 1210846 OPENING BALANC) ;,;::.Tsmws Date 12/30M16
Int Earned Since Last Stmt: 58408 1200816  Degosit Page i)
12/30M6  Interest Payment
23016 ENDING BALANCE|
CD Issued by Bank of Hudsonville
YTD Interest Paid: 56498 120816 OPENING BALANG
Int Earned Since Last Stmt. 58498 1200816 Deposit ABC PROPERTIES
1202016 Interest Payment 1515 SOUTH QUEEN STREET
12730/16  ENDING BALANCE| ANYTOMWN, US 78801
CD Issued by Bear County Community Bank
YTD Interest Paid: 58498 12/08/16 OPENING BALANG
Int Earned Since Last Stmt £8498 \2-08”8 Deposit
Interest Payment Subject: COARS" Customer Statement
TWG ENDING BALANCE| .
Legal Account THle:  ABIC PROPERTIES
CD Issued by Calera Bank
Below Is a summary of your ceriificates of deposit, which we are holding for you s your cusiodian. These
YTD Interest s5260 120846 OPENING BALANG| cerbficales of Geposit have been issued through CDARS by cre of more FDIC=insured depositry insliutons
TR ara i 25260 1210816 it Shouid you have any questions, please contact ua st 234567 or serd an email to contactus@bestdealebank.com.
23016 _inlerest Payment
12730/6  ENDING BALANCE|
GD lasued by Capital Bank of St L Summary of Accounts Reflecting Placements Through CDARS ITIAL INFORMATION
Sxtandion Sopim B - — Account ID Effective Data  Maturity Date _ Intarest Rate Opening Balance  Ending Balance
¥TD Interest Paid: 5458 12/08/16 OPENING BALANG]
Int Earned Since Last Stmt: 5458 1200616
12030016 irtorest Payment 120816 oaman7 052% S000  $4011,35653
1230416  ENDING SALA,
$000  $4,011,356.53
CD Issued by Copper Savings and Loan
¥TD Interest Paid: 56408 120846 OPENING BALANC]
Int Earned Since Last Stmt: $8408 1210818
1230016  interest Payment
1230416  ENDING BALANCE|
CD Issued by First Bank of Tiberton
YTO Interest Paid: £8498 12/08/16 OPENING BALANG
Int Earned Since Last Stmt: sad e 1200816  Degosit
12/30M5  Interest Payment
1200416 ENDING BALANCE|
CD Issued by Harbor Bell Bank and Trust
YTD Interest Paid: 57606 120816 OPENING BALANG
Int Eamed Since Last Stmt: 57606 1200816 Deposit
CIARS" 8 rogaansd st ATk 1 PYEranIny AN Natwork, LG
COMRE" s 1 sl smrdom s o1 Premsantory biiarcial N, LG CONTAINS CONFIDENTIAL INFORMATION




What else

to know?

Confidential Information

Remains Protected

Your confidential information remains protected.

Let us know if you would like to learn more about
our privacy policy.
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We're Here to Answer

Your Questions

Let’s talk about how CDARS
can work for you.

13



Additional Information

14

Disclosures

The CDARS service has been designed to satisfy the FDIC'’s requirements for pass-through deposit insurance
coverage.

Placement of funds through the CDARS service is subject to the terms, conditions, and disclosures in the
service agreements, including the Deposit Placement Agreement (“DPA”). Limits apply. Although funds are
placed at destination banks in amounts that do not exceed the FDIC standard maximum deposit insurance
amount (“SMDIA"), a depositor’s balances at the relationship institution that places the funds may exceed the
SMDIA (e.g., before CDARS settlement for a deposit or after CDARS settlement for a withdrawal) or be
ineligible for FDIC insurance (if the relationship institution is not a bank). As stated in the DPA, the depositor is
responsible for making any necessary arrangements to protect such balances consistent with applicable law. If
the depositor is subject to restrictions on placement of its funds, the depositor is responsible for determining
whether its use of CDARS satisfies those restrictions.

When deposited funds are exchanged on a dollar-for-dollar basis with other participating institutions in the
CDARS Network, we can use the full amount of a deposit placed through CDARS for local lending, satisfying
some depositors’ local investment goals or mandates. Alternatively, with a depositor’s consent, our bank may
choose to receive fee income instead of deposits from other Network members. Under these circumstances,
deposited funds would not be available for local lending.

As with any CDARS placement, a placement resubmitted by using a Resubmission Agreement is not
guaranteed, and unallocated funds will be returned to the depositor. If, at the time for resubmission specified in
a Resubmission Agreement, the relationship institution is no longer authorized to submit orders using CDARS,
then the resubmission will not occur. The depositor, prior to resubmission, can withdraw the depositor’s
authorization to the relationship institution to resubmit the funds. If so, the Resubmission Agreement can
provide that the relationship institution, in such circumstances, may impose an appropriate penalty, not unlike
an early withdrawal penalty.

CDARS and One Bank, One Rate, One Statement are registered service marks of Promontory Interfinancial
Network, LLC.
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